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The State printing plant represents an investment of one million dollars, and has been saving
the taxpayers of California some three hundred
thousand dollars a year_
The saving made on the State printing of
textbooks as compared with the publishers'
wholeeale price f.o.h. San Francisco for the Palt
few years is as followil:
1927 ___________________________ .42%
1928 ____________________________ 36%
1929 ___________________________ -47 %
1930 ____________________________ 39%
1931 ____________________________ 32%
1932 ____________________________ 37%
1933 __________________________ _AO%
The above speaks eloquently of the savings to
taxpayers as against the importation of Eastern
prin ted books.
No student of government can find a valid
objection to the present set-up of the State
Board of Education. The members are appointed by the Governor and confirmed by the
Senate, and they have worked in harmouy with
the State Department of FJducation.
Under the proposed plan of electing tf'n members of the board, it would necessitate the
expenditure of a considerable sum in campaigning.
Members receive no salary, therefore
would not be in position to spend mon"y for
election purposes.

Hence the inference is plain that antagonistic interests would do all in their power
to elect friendly members of the board, thw
reestablishing the old order of politics go~·
arning the schools that was wiped out yea""
ago.
Some Eastern book publishers, it must be
remembered, have REFUSED to lease their
plates to the State printing plant. Another
glance at the little table of savings on Stateprinted books over publishers' price is the
probable incentive for the desired change.
There isn't any goOtl reason why any partieular group of educators should insist upon tIw
election of their board memhers any more than
the laboring group, for instanee, should insist
upon the election of the Lahor Commission. 01'
the State employees insist on the election of th ..
Civil Service Commission.
Further, it is already provided under sec·
tion 7, Article IX of the Constitution that
"the Legislature shall provide for the Ap·
POINTMENT or ELECTION of a State
Board of Education." Therefore, this initiative is unnecessary.

May we ask for a supporting NO vote on this
vicious proposal, which if it snceeeds will mean
greatly increased cost of sehool books.

HARRY HAl\IMOND,
State Printer.

INTEREST RATES. Assembly Constitutional Amendment 79. Prescribes
seven per cent per annum as interest rate upon loan or forbearance
of money, goods or things in action. aeeounts after demand and
judgments; permits written contract for rate not exceeding ten
per cent per annum. but f,,, bils any charges whereby borrower
12 pays over ten per cent. Exempts from such restrictions building
and loan associations, industrial loan companies, credit unions,
pawnbrokers, personal property brokers. banks, and various nonprofit cooperative associations, and oth"rs, of character therein
mentioned. Permits Legislature regulate said exempted classes,
prescribe their maximum Interest rate per annum and regulate
their charges on loans.
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(For full text of measure, see page 26, part II)
Argument in Favor of Assembly Constitu·
tional Amendment No. 79
This measure seeks to rectify the errors of
the Usury Law and cure its deficiencies.
Fifteen years huve elapsed in which the
Usnry Law has been well tested. Its inadequacy is blatantly apparent. Its plll'pose has
not b*,er. fulfilled. The loan shark still prospers
and collects interest grossly in exress of the
specified legal rate.
Interest disguised as
"charges" is CUl'1"'lltiy exacted at rates that
range as high as eighteen hundred per cent per
annum. The brazenness of the rapacious money
[Eighteen]

leilder is astounding; his ruthlessness is bound·
less.
"'he reason fol' the possihility of such evasion
is the impracticability of the present law.
Prohibition, a~ such. is impractical. An act
may be forbidden and penalties imposeQ. for
violations thereof, but the only cure is the
enactment of a measure sufficiently flexible to
permit the law's ud.:uRtmf'nt to the needs of
various classes. The named exceptions in the
present nmendment, to wit, building and loan
corporation" industrial lonn companies, credit
unions, pawnbrokers, personal property broker:
banks and agricultural lending agencies, have

distinctive and individual problems peculiar to
'ir respective classes of business. The needs
one are by no means common to all; each
uRsa meets with variable conditions and circum,tances unlike those met by the others. An
infkdble law, designed to embrace all of them,
II at once unjust and impractieal. The Usury
LlI.w attempted to cover all cIa ••u, and haa
!nHed miserably.
Relief may be had through the regulation
contemplated by the present enactment. The
supervisory control will not be absolute but
subject to the vigilant review of the Legislature
whose power will equalize the regulatory jurisdiction.
Oalifornia remains as the only State with a
large population (a condition lucrative to the
money lender) which has not provided for the
sound prin,~iple of regulation. In this period
of economic readjuRtment, no situation pleads
for adjustment more than the prevailing condi-

tion of the loan business. The financial distress of millions has sharpened the greed of
the money lender, until today the necessitouB
borrower bows under the oppressive burden of
legally aiisessed charges which force him deeper
into the quagmire of debt.
Only merciless loan shRrks and their paid
employees who wish to perpetuate present conditions and reap private profit from defensele~l!I
borr-owers, and the uninformed. oppose this
measure. It is remedial in its nature and
humanitarian in its scope. It paves the way for
justice, it seeks to prevent the oppreBsioll of
the mass"s. It is designed for the benefit of
the people, for their ultimate good, for their
welfare, and, therefore, the people should ratify
the act of the Legislature.
Vote "Yes."

CHARLES W. DEMPSTER.
HERBERT J. EVANS.

LOCAL OPTION. Initiative. Adds section 23 to Article XX of Constitution. Provides that upon initiative petition the legislative
body of any city or county shall submit to qualified electors thereof,
or of one or more precincts therein, question of prohibiting therein
traffic in beverages containing more than one-half of one per cent of
alcohol. Declares if majority voting on said question vote affirmatively it shall be unlawful. thirty days thereafter, to manufacture.
sell, offer for sale, transport or possess therein such beverages.
unless question be again similarly submitted at subsequent election
and majority voting thereon vote in the negative.
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(For full text of measure, see page 27, part II)
Argument in Favor of Initiative Proposition
No. 13
This measure seeks to amend section 22 of
Article XX of the ConRtitution of California,
which gives the State of California, subject to
the internal revenue laws of the United States,
·'the exclusive right and power to license and
regula te the manufacture, sale, purchas~, possession and transportation of intoxicating
liquors within the State." The Legislature
veRtpd this "exclusive right and power" in the
Board of Equalization. Four men now have
the I'xc1uslve right and power to license and
regulate intoxicating liquor within the State
of Callfornia. The power conferred is enormOUf;. It is practically autocratic. Four men
can issue licenses wherever and to whomever
they please. The~· can lict'nse a liquor store
across the street from a church. They have
done it. They ean license a heer hall next to
an orderly home. They can permit a booze joint
adjoining a high school ground. They have
tl .e this in 3acrampnto and San Diego. And
re is nothing the people of the community
• do ahout it further than to implore these
four men to be more considerate.

To the most tolerant mind results of the
administration of this law have been disappointing. Lie-ensed liquor stores ~re fprinkled
all over California. Licenses have he en granted
to men with criminal records. ,';ommunities
whose dominant sentiment is dry have had
liquor thrust on them. There are i 4,000 liquor
licenses in Los Angeles.
Licensed Barbary
Coast is on Market Street, San Francisco. The
"cocktail hour" in licensed hotelR is increasingly
popular with wompn. And high school boys and
girls are being demoralized in licensed beer
joints.
Local option simply restores to the people of
any community in Oalifornia the right and
power of self-determination in the matter of
beverage alcohol. It does not dictate. It does
not even prejudi('e. It is not a wet measure.
It is not a dry measure. The essential thing
in it is that it affords the machinery, now n(}nexistent, by which the pOlJuLlr will may be
expressed in the matter of liquor. This is what
it does. This is all it does. Certninly even th!'
most violent opponent of prohibition could not
reasonably object to that. The purpose of th!'
measure is so thoroughly fair and democratic
that the citizens of California can support it
[Nineteen]

Said State Board of Education shall appoint a.
director of education who shall hold office at the
pleasure of said board, and shall fix his salary.
In addition to such duties as are prescribed in
this section, said board shall have such other duties
and powers as the Legislature may prescribe.
~ b~ ;,httl! ~ 4w the apf!aiBtll~eBt
&P eket-ioo &f a Sffite Brero &f ~ .-l seta
~ The Sbte Board of Education s!lall provide,
compile, or calise to be compiled, and adopt, a uniferm series of textbooks for use in the day and
evening elementary schools throughout the State.
The State board may cansesuch textbooks, when
adopted, to be printed and published by the Superintendent of State Printing, at the State Printing
Office; and wherever and however such textbooks
may be printed and pnblished, they shall be furnished and di<ltributed by the State free of eost or
any charge whatever, to all children attending the

day and evening elementary schools of the State,
under such conditions as the Legislature shall prescribe. The textbooks,. so adopted, shall conti."
in use not less than four years, without any chan,
or alteration whatsoever which will require or necessitate the furnishing of new books to such pupils.
; tIBtl I!ftitl ~-t&te ~ eI!M-l ~. -m ~
~ tiS ~ be f!F8Sepihea By 1ft-.
The Legislature shall provide for a board of education in each county ift of the State. The county
superintendents and the county boards of education
shall have control of the examination of teachers
and the grantin~ of teachers' certificates within their
respective jurisdictions.
The Superintendent of Public Instruction shall
bold office in accordance with the laws of this State
as they existed prior to November 6, 1934, until the
State Board of Education shall have appointed a
Director of Education and he shall have qualified.

,

INTEREST RATES. Assembly Constitutional Amendment 79. Prescribes
seven per cent per anmun as interest rate upon loan or forbearance of
money, goods or things in action, accounts after demand and judgments;
permits written contract for rate not exceeding ten pcr cent per annum,
bnt forbids any charges whereby borrower pays over ten per eent:
Exempts from such restrictions building and loan associations, industrial
loan companies, credit unions, pawnbrokers, personal property brokers,
banks, and various nonprofit cooperative associations, and otllers, of
charactoc therein mentioned. Pennits Legislature regulate said
exempted classes, prescribe their maximum interest rate per annum
and regulate their charges on loans.
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Assembly Constitutional Amendment No. 79-A
resolution to propose to the people of the State
of California, an amendment to the Constitution
.,f said State by adding to Article XX thereof, a
new section to be numl)ered 22, relating to legal
rate of interest.
Resolved by the Assembly, the Senate concurring,
the Legislature of the State of California at its
regular session commencing on the second day of
January, 1933, two-thirds of the members elected to
each of the two houses of the said Legislature voting therefor, hereb) propo:;es to the people of the
-State of California, that the Constitution of said
State be amended by adding to Article XX thereof
a new section to be numbered 22, and to read as follows:
'l'ha~

(This proposed amendment does not expressly
amend any existing section of the Constitution, but
adds a new section thereto; therefore, the provisions
thereof are printed in BLACK-FACED TYPE to
indicate that they are NEW.)
[Twenty-six]

YES

---NO

PROPOSED AMENDMENT TO THE CONSTITUTION.

Sec. 22. The rate of interest upon the loan or forbearance of any money, goods OT things in action, or
on accounts after demand or judgment rendered in
any court of the State, shall bi! seven per cent pe!'
annum but it shall be competent for the parties to
any loan or forbearance of lII1y money, goods or
things in action to contract in writing for a rate of
interest not exceeding ten per cent per annum.
No person, ;usociation, copartnership or corporation shall by charging any fee, bonus, commission,
discount or other compensation receive from a borrower more than ten per cent per annum upon any
loan' or forbearance of any money, goods or things
in action.
However, none of the above restrictions shall
apply to ar.y building and loan association as defined
in and which is operated under that eertain act
known as the "Building and Loan Association Act,"
approved May 5, 1931, as amended, or to any corporation incorporated in the manner prescribed in
and operating under that certain act entitled .. An
act defining industrial loan companies, providir-

for their incorporation, powers and supervision,"
~oved May 18, 1917, as amended, or any cortion incorporated in the maImer prescribed in
and operating under that certain act entitled "An
act defining credit unions, providing for their incorporation, powers, management and supervision,"
approved March 31, 1927, as amended or any duly
licensed pawnbroker 01< personal property broker,
or any bank as defined in and operating under that
certain act knoWll as the .. Bank Act," approved
March 1, 1909, as amended, or any bank created a.nd
operating under and pursuant to any laws of this
State or of the United States of America or any nonprofit cooperative association organizad under C'nap- <
ter 4 of Division VI of the Agricultural Code in loaning or advancing money in connection with' any
activity mentioned in said title or any corporation,
association, syndicate, joint stock company, or partnership engaged exclusively in the business of
marketing agricultural, horticultl:ral, viticultural,
dairy, live stock, poultry and be*, products on a
cooperative nonprofit ba.sis in loaning or adva.ncing

money to the members thereof or in connection with
any su~h busines3 or any corpora tien sec'lring money
or credit from any Federal intermediate credit bank,
organized and existing pursuant to the provisions of
an act of Congress entitled ., Agric~lt'lral Credits
Act of 1923," as amended ill loaning or advancing
credit so secured, nor shall any such charge of any
said exempted classes of persons be considered in
any action or for any purpose as increasing !Dr affecting or az connected with the rate of inter.,st hereinbefore fixed. The Legislature may from thr.e to time
prescrihe the maximum rate per annum of, or provide for the supervision, or the filing of a scJ.euule
of, or in any manner fix, regulate or limit, thp. fees,
bonus, commissions, discounts or other comper"ation
which all or any of the said exzmpted cla.sses of
persons may charge or receive from a borro\ver in
connection with any loan or forbearanc~ ef any
money, goods or things in action.
The provisions of this section shall supersede all
previsions of this ConstitutiOlJ and laws ena.cted
thereunder in contlict therewith.

LOCAL OPTION_ Initiative. Adds section 23 to Artide LY of Confitit\ltion. Provides that upon inltiative petition the legislative body of any
city or county shall subl11it to qualified electors thereof, or of one or YES
l11~re precinct~ therein, question of prohibiting therein traflic in beverages
of ~ containing more than one-half of one per cent of alcohol. Declares if _ _ __
majority voting on said question vote affirmatively it shall be unlawful,
thirty days thereafter, to manufacture, sell, offer for sale, transport or
possess therein such beverages, unless question be again similarly sub- NO
mitted at subsequent election and majority voting thereon vote in the
negative.
Sufficient qualified electors of the State of California have presented to the Secretary of State a
petition and request that the proposed amendment
to the Constitution hereinafter set forth be submitted to the people of the State of California for
their approval or rejection at the next ensuing general election. The proposed amendment to the Constitution is as follows:
(This proposed amendment dot'1I< Mt exp'ressiy
amend any< existing section of the Constitution, but
adds a new section thereto; thaefore, the provisions
thereof are printed in BLACK-FACED TYPE to
indicate that the; are :NEW.)
PROPOSED AMENDMENT 'l'O THE CONSTITUT10N.

IVoposed addition to Article :xx of the Constitu·
tion of the State of California, to be known as section 23 of the said artiele.
Sec. 23. Upon initiative petition submitted in the
"'anner required by charter or gen~ra1law, the legis.

lative body of any city, city and county, or county
shall submit to the qnalliled electors thereof, or to
the qualilied .olectors of any portion lbereof consisting of one or more election precincts, at any general
or special election, the qu€stion: "Shall the trallle in
and possession of beverag'es containing more thaa
one-half of one per cent by vohllne of alcohol pe
prohibited 1".
If a majority of the votes cast on said que~tlon
shall be in the alfumative, it shall be unlawful, thirty
days thereafter, to manufacture, Bell, offer for sale,
transport or possess therein any such beverage, and
all licenses or permits issued therein sha.ll be
revoked; and Jl!) other license or permit shall be
issuaa: therein unless at a subsequent election called
in like manner in the very same area, said question
shall be again submitted a.nd a. majority of the votes
thereon sha.ll be in the negative.
'Xhis section is self-eJceeuting and "-1)1 viola.tioL
thereof shall be deelll~d lI. misdemeanol and punished
as snch.

(TwclltY-8<!ven!

